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Jal e s e cliaiaall GlieS ARl daull ASH ciliatod) z 350l 138 aadtd
i liaiadl G Gl P e 20 Alall 2l 4,LaaY ] cliaiad L Gl 2 o
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(The change in non-performing loans during year t, measured by the non-performing loans for
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:(Analysis of Data) cbilull Juai-8-4

U s (Ll Julail (SPSS, V. 20) e Laial ] ashell ddlasy) dajall galiy alasiud &
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:JAndll Jones 7 3gail Aaalls Jaliiy¥) Julas 805 (9 —4) Jsaall Cfn
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Model Summary®

Model R R Square Adjust R | Std. Error of Durbin-
Square | the Estimate waston
1 .9312 .867 .842 240.2238 2.013

a. Dependent Variable: (Constant), (1/ Ai,t-1), (AREV i,t - AREC i,t) /A it-1, PPE it/ Ait-1
b. Predictors: TACC/ A it-1

SPSS iy cilagia (o Jgaall
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On Al S Lls)l asas )
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:J3xall Jones z3sail donals ANOVA (bl Julas =8 (10-4) Jsaal) (i

Jixall Jones zigail ANOVA cuball Jalai 10-4 Jgaa

ANOVAP
Model | Sum of Squares Df Mean Square F Sig.
1 Regression 1024611.17 3 5352911.11 .79.11 .000°
Residual 356488.12 15 683012.64
Total 1381099.29 18

a. Dependent Variable: (Constant), (1/ Ai,t-1), (AREV i,t - AREC i,t) /A i,t-1, PPEi,t/ Ait-1
b. Predictors: TACC/ A it-1
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Coefficients?

Unstandardized Coefficients

Standardized
Coefficients

Model

B

Std. Error

Beta

Sig.

1 (Constant)

-12.5201

1.3584
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X11]5.3660 1.5231 .901 499 .000
X2]5.0016 1.8220 .834 .759 .000

X3]3.7215 .9981 .750 .682 .000
a. Dependent Variable: Y
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e () Jan Al J3eall Jones z3sai G (gl o(ylan) lae) dypud) IS8 e agnka (gal
Aol IS (8 ALY B bl 8 gmn s il Al A

86



tLLPs (g dll Jilud cilawia g dgail duwilly Bl ) Julad milis —2-8-4
o Al LA cliaads 3 gail Al bals ¥ dalas i (12 —4) Jsaadl

LLPs Gag il jilud clawia zigail duill Bla ¥l Julas 12-4 Jgaa

Model Summary®

Model R R Square Adjust R | Std. Error of Durbin-
Square | the Estimate waston
1 . 9118 . 830 . 804 290.265 2.059

a. Predictors: (Constant), LLA, LCO, NPL, ETP, LISTED, INT

b. Dependent Variable: LLPs

SPSS gealin cilajia (o Jgtal

ol O8N e )5S il o2 yuaski ()
ially sl S xial G A e Ja 1aay €0.911 =R aal) Lli ¥ Jelao Zed gls o
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%5 (Ssisas dysina zisall cilales Ol I Coefficients Julas 3 s 33150 Sig dilasy!
gl Al el 1 il asl) el

oo Al I B 3y e Rseaall D-W ddlas) G mamy el Jpaad) e
SV (@A) i dglpiall dla¥) G @l D-W = 2.059> 2§ Cus Adlpball olady)
e Sy il L Gl z3sail Lhauiy o

tLLPs g all lid cilaada zigeil duals ANOVA (plall Jalas x5 (13-4) Jsaal) (i

LLPS gl jlud clamis zigad ANOVA ol (st 13-4 Jsaa

ANOVAP
Model | Sum of Squares Df Mean Square F Sig.
1 Regression 1063598.22 55 635982.256]  77.253. .020P
Residual 265814.78 16 45826.213
Total 1329413.00 71

a. Predictors: (Constant), LLA, LCO, NPL, ETP, LISTED, INT
b. Dependent Variable: LLPs

SPSS galiy cilagia (e Jgial)
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Coefficients?

Standardized
Unstandardized Coefficients Coefficients
Model B Std. Error Beta T Sig.
1 (Constant) -17.23 16.901 3.999 622
LCO 5.01 2.012 .701 4.001 .002
LLA 4.56 3.359 .862 3.656 .010
NPL 8.125 1.325 931 3.951 .023
ETP .098 1.965 .365 4.017 .004
LISTED .959 3.325 .156 .985 .031
INT 1.325 .958 .285 231 .017

a. Dependent Variable: Y
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Abstract:

This study aimed to reveal the earning management in Syrian banks and corporation
companies registered in Syrian Commission on Financial Markets and Securities. This study is
based on Modified Jones Model (1995) and Loan Loss Provisions Model in detecting earning
management using secondary data published in the financial reports of companies Syrian
corporation to the website of the Damascus Securities Exchange Commission or the Syrian
markets and securities, and of which there are 52 companies. The number of the studied
companies 31 joint-stock company were divided into two groups, the first community to
contribute to companies other than banks, where the number of the studied companies in this
community reached 19 companies (two companies Telecom 5 service companies, industrial one
company ,4 agricultural companies, 7 Insurance) companies, while the second He is banking
community as the number of companies studied in this community 12 banks during the period
from 2008 to 2012.

The study relied in measuring the phenomenon of earning management on estimating the
discretionary accruals by using modified Jones model to measure earning management in
corporation companies except for banks. loan loss provisions model has been also used to
measure earning management in banks by considering that allocations represent the larger
accrual in this banks. the results of this study showed that 68.4% Syrian corporation companies
and 66.7% of the Syrian banks the listed in Syrian Commission on Financial Markets and
Securities performed earning management during the period studied (8 banks out of 12 banks
performed earning management, 13 companies out of 19 companies performed earning
management). Also the results showed that most of the service and industrial corporation
companies performed the discretionary accruals in an negative way, However, most of the
agricultural corporations and insurance companies performed the discretionary accruals in a
positive way. The study showed the increase in the practice of earnings management in 2012
when the Syrian contribute companies registered in the Syrian Commission on Financial Markets
and Securities (other than banks) to reach 84%. The study also found the reliability of the models
in detecting earnings management practices in the Syrian economy.

Keywords: Earning Management, Modified Jones Model, Discretionary Accruals, Non-
discretionary Accruals, Loan Loss Provisions Model, Earning Management Practices.



